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To THE SHAREHOLDERS, 
Dominion Faprics LimiteEp, 
DUNNVILLE, ONT. 


) 


Your Directors submit herewith the Company’s statement for 1965 
showing, after provision for operating expenses, depreciation and income 
taxes, a net profit of $206,683. Sales volume for 1965 was slightly in 
excess of that for the previous year. 


Dear Sirs: 


The net profit was approximately $46,000 less than last year, 
largely due to an abnormal labour situation during the last half of 1965. 
We have taken steps to improve this situation through a training pro- 
gramme which we have introduced under provincial auspices. We are 
finding that this training programme not only gives the factory staff an 
opportunity to increase their abilities and earning power, but also is 
improving our production both in quantity and quality. 


We continued our modernization programme during the year and 
spent some $450,000 on land, buildings and machinery. Our capital 
expenditures in 1966 will be comparatively light as we wish to bring 
our enlarged plant facilities to peak efficiency before expanding further. 


Foreign competition from countries with low wage scales has con- 
tinued during 1965. The threat of this increasing foreign competition 
continues to concern the Canadian textile industry stressing the importance 
of tariffs to restrict these imports. 


Our relations with our employees are cordial and our union contract 
has been extended for a two-year period. 


The Directors wish to express appreciation for the loyal and efficient 


services rendered by the officers and employees of the Company during 
this year. 


On behalf of the Board, 


GORDON CAMELFORD, 


President. 


DOMINION FABRICS, LIMITED 
AND ITS WHOLLY OWNED SUBSIDIARY DOMINION YARNS, LIMITED 
Consolidated Statement of Profit and Loss 


and Earnings Employed in the Business 
For the Year Ended December 31, 1965 


(With Comparative Figures for the Year Ended December 31, 1964) 


Year Ended Year Ended 


December 31, December 31, 


1965 1964 
Profit after deducting cost of operations, provi- 

sion for pensions and all other expenses but 

EET OTE MEN SGT anal eo Sea re a ng ze ES $ 666,032. $ 803,303. 
Deduct : 

PLOVISION. LOLMGePLeClAtION © ...:-10t-2..cesseesAvc.eeesssses!s 240,249. 298,207. 
Profit before provision for income taxes ................ 425,783. 505,096. 
Deduct: 

PHOVISION, fOr INCOME: TAXES 4.8 ches esecherweges cts: co 249 OOS 252,500. 
INGta Prone LOLethenyeah sock isnstkl Meelis cia 206,683. 252,596. 
Deduct: 

Dryidends MOnmethe) Veaty hice) gecesi escisess ens 87,000. 79,000. 
Earnings for the year retained in business ............ 119,683. 173,596. 
Add: 

Earnings employed in the business at the begin- 

ning of the year—unappropriated o.oo. 1,989,746. 1,815,458. 

Income tax adjustment of prior years .......0...000. 2,464. 692. 

Earnings employed in the business at end of year 
Sia pPLOPiiA Led nile er aie tes he Gated te estate $ 2,111,893. $ 1,989,746. 


Note 1. The income taxes payable in respect to the year 1965 amount to 
$138,500. The difference of $80,600. between this and the provision 
for income taxes charged against income results from claiming for tax 
purposes an amount of depreciation greater than that recorded in the 
accounts. The difference is applicable to future periods in which the 
amounts claimed for tax purposes will be less than depreciation 
recorded in the accounts and is accordingly included in the balance 
sheet item, Tax reductions applicable to future years. 


| 
DOMINION F/ 


AND ITS WHOLLY OWNED SUB) 


Consolidated Balance Sf: 
(With Comparable Balan: 
ASSETS 
December 31, December 31, 
1965 1964 
CURRENT ASSETS: | 
Cash: on hand ee a ek eee ae eae $ 2,600. $ 2,400. 
Accounts receivable (after making provision for 
doubttulaccounts)! yee see ee oe er 818,540. 876,570. 
Inventories of raw cotton, materials, work in process, 
finished goods, valued at the lower of cost or 
= Weplaceiien tx sre mint. erat hn nee nee ocean 1,149,272. 1,243,792, 
Prepaid’ chargeswe ce. sa eaeie ones oe eye os eee 28,887. 28,806. 


1,999,299. 2,151,568. | 


INVESTMENTS: 


Mortzagesy ste eine ee ey Cetin bine tenes een 2,385. 3,138. 


CAPITAL ASSETS: 


Land, buildings and equipment as revalued by officials 


of the company at December 31, 1926 o.oo... . 596,702. 596,702. 
Subsequentyadditionsaatmcosts 1s a aes ee 4,172,585. 3,721,979. 
4,769,287. 4,318,681. 

Less accumulated depreciation .................. eg eee He Oa ee: 3,044,008. 
1,485,029. 1,274,673. 


$ 3,486,713. $ 3,429,379. 
Approved on behalf of the Board: 


GORDON CAMELFORD, Director. 
KENNETH CAMELFORD, Director. 


Auditors’ Report to the Shareholders of Dominion Fabrics, Limited. 

We have examined the consolidated balance sheet of Dominion Fabrics, Li 
31, 1965, and the consolidated statement of profit and loss and earnings emp! 
included a general review of the accounting procedures and such tests of acc! 
circumstances. 

In our opinion, the above consolidated balance sheet and related consoli: 
fairly the financial position of the combined companies as at December 31, ! 
in accordance with generally accepted accounting principles applied on a bas 


February 10, 1966. 


RICS, LIMITED 


RY DOMINION YARNS, LIMITED 
s at December 31, 1965 


s at December 31, 1964) 


LIABILITIES 
December 31, 
j 1965 
CURRENT LIABILITIES: 
Fnriiles ‘IGE Ty, 25 Ae AA BS wR ee eis $ 50,000. 
cn EU SS  CORCST GEGEN EIN Hs IS ae ne 30,125. 
Accounts payable and accrued liabilities 0.00. 296,271. 
SE PREC MOP CTATIATIOINCOME . 2. vicle. 5. oidevessadecsgevisetatestetendoeensaracss ; 59,674. 
Income taxes payable (1965 overpaid) oo... (33,350.) 
Diidena payable Pebruary Lo in.c ysl eeescesecectassecesececsvers 22,000. 
424,720. 
Bank Loan on Capital Account due in 1967 .0....cc 100,000. 
Tax reductions applicable to-future years ...........cc-. ~ 132,600. 
CAPITAL STOCK: (1965) Authorized 
300,000 Class A cumulative participating preference 
shares of no par value 
400,000 Common shares of no par value 
CAPITAL STOCK: (1965) Issued and Fully Paid 
170,000 Class A preference shares 
210,000 Common shares Ueescner nae Be eens 17,500. 
EKARNINGS EMPLOYED IN THE BUSINESS: 
Appropriated as a reserve against possible decline in 
"LUIS AUNG TESTES TDS oA OR ria oe RNC eee ene 250,000. 
tnappropriated <.....2.cc.c.. i Ne oR nae eect a eu te es 2,111,893. 
PET IMR S CTD INT SMe Pcl PN Me RK atissaneicantecocentte 450,000. 
$ 3,486,713. 


December 31, 
1964 


$ 100,000. 
40,119. 
157,102. 
57,437. 
93,975. 
21,500. 


470,133. 
200,000. 
52,000. 


17,500. 


250,000. 
1,989,746. 
450,000. 


$ 3,429,379. 


| and its wholly owned subsidiary Dominion Yarns, Limited as at December 
in the business for the fiscal year ended on that date. Our examination 
ig records and other supporting evidence as we considered necessary in the 


statements of profit and loss and earnings employed in the business, present 
and the combined results of their operations for the year ended on that date, 


sistent with that of the preceding year. 


LEVER, HOSKIN, CHAGNON & MacGILLIVRAY, 


Chartered Accountants. 


DOMINION FABRICS LIMITED 


NOTICE OF ANNUAL AND GENERAL MEETING 
OF SHAREHOLDERS 


Notice is hereby given that the Annual General Meet- 
ing of Shareholders of the above Company will be held 
at the Head Office of the Company, Forest St., Dunnville, 
Ontario, on Saturday, April 30th, at the hour of 10.30 a.m., 
for the purposes of: 


l. Receiving and considering the Financial Statement, 
Auditors’ Report and Directors’ Report for the 
year ended December 31, 1965. 


2. Election of Directors. 
3. Appointment of Auditors. 


4. Such other business as may properly come before 
this meeting. 


If you are unable to attend the meeting, kindly sign and return 
the enclosed proxy, using the business reply envelope provided for this 
purpose. 


By order of the Board, 
J. GORDON CAMELFORD, 


President. 


BOARD OF DIRECTORS 


J. Gorpon CAMELForRD, Dunnville, Ontario 


President 


James A. CaAMELForD, Dunnville, Ontario 


Vice-President 


KENNETH G. CAMELFORD, Dunnville, Ontario 


Secretary-Treasurer 
Mary CaMeE.rorpD, Dunnville, Ontario 
Dorotuy F. Kretty, Hamilton, Ontario 
Darcy B. Dincie, Toronto, Ontario 


Rosert V. Hicks, Toronto, Ontario 


DOMINION FABRICS LIMITED 


Camt&x 


Manufacturers of - 
TOWELS 
BEDSPREADS 
BATH SHEETS 
FACE CLOTHS 
DISH CLOTHS 


POT]; HOLDERS 


